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VivaGel Clinical Success Moves It Closer To Pivotal Studies
Reiterate Buy Price: $3.80 Market Cap (M): $93.2
FY08 Revenue Actual (M): Previous: No Change Current: A$9.92
FY08 EPS Actual: Previous: No Change Current: (A$0.04)
FY09 Revenue Estimate (M): Previous: No Change Current: A$9.39
FY09 EPS Estimate: Previous: No Change Current: (A$0.02)

e Starpharma has announced clinical data demonstrating VivaGel's activity as an antiviral
immediately and up to three hours post administration. The study was conducted on the cervico-
vaginal fluid samples (CVS) taken from healthy women.

e This study was the first to demonstrate potent antiviral activity of any microbicide beyond one
hour of administration in humans. This trial was next logical and important step before moving into
pivotal trials for VivaGel.

e The design of the trial was as follows: The study was a single-center, open-label, randomized, cross-
over study in 11 healthy volunteers. The primary endpoint was to assess the ex vivo activity in the
inhibition of viral replication as measured in in vitro replication assays for HIV and herpes simplex virus
(HSV) using cervico-vaginal fluid samples. Each subject received five single doses of 3.5mg of 3%
VivaGel with at least five days of washout between doses. One CVS sample was taken immediately at
screening and then at time points, zero (immediately after administration), one, three, 12 and 24 hours
post dosing in a randomized sequence.

e The results of the study were quite robust. The results demonstrated that immediately after
administration VivaGel completely inhibited all viral replication of HIV and HSV. This high level of
inhibition was seen through the one hour and three hour time points as well in all women. Even at 12
and 24 hours, up to 90% of HIV and HSV viral replication was inhibited in half of the women tested.

e A baseline sample of CVS determined that there was no antiviral activity in the CVS prior to the
administration of VivaGel. These data are quite robust and certainly support the next steps of moving
into Phase Il pivotal studies to demonstrate the prophylactic activity of VivaGel against HIV and HSV in
a randomized and powered study.

e Paving new paths. Many attempts have been made at creating a prophylaxis to prevent HIV
transmission. Most of these attempts have also come in the form of a gel, cream or vaccine. All of these
attempts have failed, but we believe Starpharma has found the right technology and right method of
administration.

e VivaGel applicator and as a condom coating. We believe the two smartest routes to go with regard
to production are both a gel application for women to access as they need as well as a condom coating.
To this end, Starpharma has maximized its exposure of VivaGel considerable by partnering with the
world’s largest condom manufacturer, SSL.

e SSL rules the condom world. While already controlling a large percentage of condom sales, SSL
recently expanded their market share by acquiring a Russian producer as well. The positive point of this
is that Starpharma gets a royalty on sales of VivaGel coated condoms and so the bigger SSL’'s condom
stake becomes, the greater upside to Starpharma.

e We remain bullish on shares of Starpharma and are pleased that the Street is recognizing its
progress. As we move forward we believe management will continue to aggressively move the clinical
development timeline of VivaGel forward as well continue to focus on the business strategy of the
company.

e We reiterate our Buy rating on shares of Starpharma. Our price target range of US$4-5 is based on
a 30x multiple on FY12 EPS estimate of A$0.26, discounted back 35%.

-- Edward H. Nash  (646) 292-1450 enash@mcfco.com
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IMPORTANT DISCLOSURES

This research has been prepared by Merriman Curhan Ford & Co, a wholly owned subsidiary of Merriman
Curhan Ford Group, Inc. Some companies Merriman Curhan Ford & Co. follows are emerging growth
companies whose securities typically involve a higher degree of risk and more volatility than the securities of
more established companies.

The securities discussed in Merriman Curhan Ford & Co. research reports may be unsuitable for some investors
depending on their specific investment objectives, financial status, risk profile, or particular needs. Investors
should consider this report as only a single factor in making their investment decisions and should not rely solely
on this report in evaluating whether or not to buy or sell the securities of the subject company.

Regulation Analyst Certification (“Reg. AC”)

All of the views expressed in this research report accurately reflect the research analyst's personal views about
any and all of the subject securities or issuers. No part of the research analyst's compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed by the research analyst in the
subject company of this research report. Research analysts are not directly compensated for specific revenue
generated by the firm’s investment banking transactions/activities.

General Disclosures

MCF & Co. expects to receive or intends to seek compensation for investment banking services for all of the
companies in its research universe in the next three months. Investors should assume that MCF & Co. is soliciting
or will solicit investment banking or other business relationships from the companies covered in this report in the
next three months.

Security prices in this report may either reflect the previous day’s closing price or an intraday price, depending on
the time of distribution. Designated trademarks and brands are the property of their respective owners.

Specific Disclosures

(b) MCF &Co. makes a market in this security and as such buys and sells from customers on a principal basis.

(i) MCF & Co. has received an advisory fee for services as a Principal American Liaison (PAL) from the
subject company to accomplish listing on the OTCQX. We anticipate receiving additional advisory fees for
this service.

e Within the last 12 months MCF & Co. has not managed or co-managed a public offering for Starpharma
Holdings Limited.

e Neither the analyst nor a member of his household owns shares of SPHRY.

e Neither MCF & Co. nor its officers, principals, employees, or owners own options, rights, or warrants to
purchase SPHRY.

e No MCF & Co. employee serves on the board of directors of Starpharma Holdings Limited.
Neither the analyst nor a member of his household serves on the board of directors of Starpharma Holdings
Limited.

e Neither MCF & Co. nor its affiliates beneficially owns 1% or more of an equity security of Starpharma
Holdings Limited.

Merriman Curhan Ford’s full research universe and related disclosures can be downloaded from
http://www.mcfco.com and http://mcfco.com/footer/docs/Disclosures.pdf. Applicable current disclosures for this
report can be obtained by contacting editorial@mcfco.com or via postal mail at Editorial Department, Merriman
Curhan Ford, 600 California St., 9th Floor, San Francisco, CA 94108.



Key to Investment Rankings (expected total share price return inclusive of dividend reinvestment, if applicable):

Percent of companies under
research coverage from
which MCF & Co. received
compensation for investment
Description banking services provided in
the previous 12 months
or expects to receive or
intends to seek in the next
three months

Percent of No. of

Rating Universe Stocks

MCF & Co. expects the stock price to
Buy 70% 67 appreciate 10% or more over the next 2%
12 months. Initiate or increase position.

MCF & Co believes the stock price is
Neutral 28% 27 fairly valued at current levels. Maintain 0%
position or take no action.

MCF & Co. expects the stock price to
Sell 2% 2 depreciate over the next 12 months. Sell 0%
or decrease position.

MCF &Co. archives and reviews outgoing and incoming email. Such may be produced at the request of
regulators. Sender accepts no liability for any errors or omissions arising as a result of transmission. Use by
other than intended recipients is prohibited.

The information contained herein is based on information obtained from sources believed to be reliable but is
neither all-inclusive nor guaranteed by Merriman Curhan Ford & Co. No independent verification has been made
as to the accuracy or completeness of the information. Opinions, if any, reflect our judgment at the time the
report is first published and are subject to change without notice. Merriman Curhan Ford & Co. does not
undertake to advise you of changes in its opinion or information.
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